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MAEC INDICATIVE TERM SHEET
Indicative Terms and Conditions:

This Indicative Term Sheet has been prepared in order to give the borrower the indications of terms and
conditions that will apply before and during loan tenure of the proposed loan to the borrowing entity. (“Borrower”)
from the “Lender” and collectively, the “Parties”).

This draft Indicative Term Sheet is an outline of the terms of the proposed Finance Agreement (the “Loan
Agreement, Guarantees, Term-Sheets and Ready Willing Able letter or any other documentation to be agreed
upon”), and should not be interpreted or construed as to imply a firm commitment or undertaking by the Lender to
provide funding to the Borrower and/or on any of the Terms and Conditions mentioned hereunder.

These terms and conditions do not purport to summarize all of the conditions, covenants, representations,
warranties, and other provisions, which would be contained in the definitive documentation for the Loan
Agreement contemplated.

The final and full terms and conditions of the Loan Agreement will be detailed in the final Loan Agreement after a
full Bank-to-Bank Due Diligence to be signed and may differ materially from this draft Indicative Term Sheet.
These terms and conditions may in no circumstance be submitted to a party external to the negotiations without
the consent of either of the Parties.

1. BORROWER/LENDER/PROJECT
1.1 Borrower:
Government or Private entity that intends to borrow funds from MAEC and its Banks.

1.2 Lender:

MAEC-EHCF INTERNATIONAL SRL (“MAEC”) is the intermediary lender.

MAEC recommends and takes borrower to the Banking Platform to acquire a loan. As a loan arranger, facilitator,
and broker it takes the responsibility of loan usage, execution plus supervision and guaranteeing the loan
repayment. Hence MAEC re-insures the loan to mitigate adverse defaults. Please note the funds belong to the
Banking Platform banks.

1.3 Loan Type:
Amortization: (This loan requires the borrower to make scheduled, periodic payments that are applied to both the
principal and interest).

1.4 Projects:

To provide funding to various beneficiaries to finance sustainable national development works e.g., all
infrastructures of roads, railways, power, dams, smart towns etc. Agriculture, industrial production, mining, and
minerals beneficiation.

Budget support, various public and private construction works, houses, schools, etc.

1.5 Security:
Usually, Government and Commercial Banks Guarantees with face value covering Loan Principal plus Interest.

02



2. THE FACILITY
2.1 Amount:
Minimum €100-million euro. Large loans negotiated as per borrower’s request.

2.2 Tenure:
Large loans 25-30 year tenure with a five (5)-year capital and interest grace period. Smaller loans will attract
different negotiated tenure and grace periods conditions.

2.3 Loan Acquisition Process & Availability:
MAEC will avail the Borrower with four (4) loan draft documents; A Loan Agreement draft, Government or
Commercial Bank Guarantee draft, Term-Sheet and RWA drafts.

2.3.1 First, a Term Sheet should be signed by the borrowing Government or enterprise to establish and confirm a
relationship with MAEC whilst the Borrower’s Bank (Central Bank or any appointed commercial bank) should sign
the RWA letter to confirm its willingness to support this borrowing and clearly indicate that upon successful
acquisition of this loan a Guarantee will be sent through this same bank to MAEC'’s bank by Bank-to-Bank
communications.

2.3.2 Upon this MAEC’s bank will send its coordinates to Borrower’s Bank to commence the Bank-to-Bank Due-
Diligence by sending an MT799 (Pre-Advice/Confirmation of Funds Availability/Proof of Funds). Due Diligence
SWIFT communications will be sent by the Borrower’s bank to MAEC’s bank by SWIFT MT799 as said above.

2.3.3 When an affirmative funds confirmation reply by MAEC’s bank, a reply MT799 is received by the Borrower’s
bank that is only when a Loan Agreement will be sighed and Government Guarantee or Commercial Bank
Guaranteed will be sent to MAEC’s bank through a Bank-to-Bank SWIFT MT760 communications.

PLEASE NOTE: No Loan Agreement nor Guarantees will be signed between Borrower & MAEC without this said
Bank-to-Bank Due Diligence being_completed.

GUARANTEES: The following Guarantees will secure this loan: Country’s Central Bank Guarantee and any
Commercial Bank SBLC Guarantee. The collateralization of natural resources reserves through Safe Keeping
Receipts will be considered e.g., minerals still in the ground, iron-ore, coal, manganese, bauxite, gold, etc.

No Borrower’s natural resources will be appropriated or attached in case of default. A negotiated solution will be
agreed upon mostly extending debt period.

Secondly, this loan will be re-insured in Europe to mitigate against such events and delays in repayments.

Thirdly, European Union technical support teams will come onto the ground to make sure projects run efficiently as
per their experience in Europe etc. The Borrower shall request disbursement within a maximum of 30 days but by
no means beyond, of signing all loan contract documents.

2.4 Extension Option:

The Lender may, at its sole discretion, consider an extension to the Final Maturity Date for a further period of up to
6 months to drawdown the loan.
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2.5 Interestrates:
Fixed interest rate of 1% per annum.

2.6 Expiration of the Term Loan:

The Term Loan shall not be available to be drawn after the end of the Availability Period. If the Term Loan is not
disbursed at the end of the Availability Period, due to a default event caused by one Party, the Term Loan shall
expire and shall be automatically cancelled at that time and the culpable Party shall promptly pay to the injured
Party a non-refundable cancellation fee of 100 bps (1%) flat on the Initial Loan Amount.

2.7 Facilitation Fee:
A total facilitation fee of (6%) will be payable by the Borrower on disbursement of the loan.

2.8 ALLOCATION & ELIGIBILITY

2.8.1 Allocations:

If there are any disbursed funds which remain unallocated at the end of the availability period, the Borrower will
prepay the unallocated part of the Loan at that point.

2.8.2 Eligibility:

Develop the Borrower's economy or project as a whole as stipulated in the Loan Agreement up to the last rural
village of the Borrower nation or as agreed between Borrower and Lender as long as the lending is
comprehensively designed to mitigate loan repayments default.

2.8.3 Integrity and Integrity Audit Rights:

a. The Borrower shall ensure that no Prohibited Conduct in connection with the funding to Beneficiaries or project
financed by the Funder Loan shall occur.

b. The Borrower shall take any necessary action requested by the Funder to investigate or terminate Prohibited
Conduct in connection with the on-lending to beneficiaries or project.

c. The Borrower shall not, and shall ensure that the Beneficiaries or project shall not, enter into business
relationships or make funds available to Sanctioned Persons etc.

d. Members of the Borrowers or the Beneficiaries’ management bodies convicted by final rulings for criminal
offences in the course of their professional duties should be excluded from activities linked to the Funder
financing.

2.9 DISBURSEMENT

2.9.1 Conditions precedent to closing and or disbursement:

The conditions precedent to the first and/or subsequent disbursements shall include customary conditions
precedent for a financing of this nature, including (but not restricted to):

a. evidence acceptable to the Funder establishing due execution/authority and effectiveness of the finance
contract by the Borrower.

b. a legal opinion from an independent legal counsel acceptable to the Funder, on the due execution of the finance
contract and its enforceability as well as on the relevant documentation distributed to the Funder prior to the
signing of the finance contract.

c. no event of default or potential event of default or mandatory prepayment event between the period of
signature of the Finance Agreement or any Agreement and Drawdown.

d. all representations and warranties are correct in all material respects.

e. confirmation by the Funder of eligible projects (allocations), All of the conditions precedent referred to in this
Section must be in form and substance satisfactory to the Funder at disbursement. Conditions precedent should
be satisfied at least 5 Business Days before the scheduled disbursement and be valid on the day of disbursement.
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